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INTRODUCTION 
Answer each of the following questions relating to Financial Modeling Theory and Practice.  
 

GENERAL 
 
Question 1 

What is a Financial Modeler's main objective when gathering internal information for a valuation?  

a. To examine historical and projected financial data including Financial Statements, Income Tax 
Returns and Budgets  

b. To keep abreast of changing general economics to ascertain how it may impact the assumptions that 
are made during the valuation process  

c. Thorough analysis to gain an adequate understanding of the subject company’s operational 
management and earnings ability  

d. To examine the current location(s) and physical condition of the subject company’s facilities and 
operational assets  

 

Question 2 

What is not a benefit of Financial Modeling standards?  

a. Improved quality and transparency 

b. Decreased development time and costs 

c. Minimization of error risk 

d. Enforcement of model redundancy 

 

 

 

 

 

 


